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Established in July 2000, Invest Hong
Kong (InvestHK] is a department of the
Hong Kong Special Administrative Region
Government tasked with attracting foreign
direct investment to Hong Kong and
providing overseas and Mainland companies
and entrepreneurs with information, advice
and services they need to succeed in the
city. We work with companies of all sizes,
from startups and SMEs to multinationals,
and we support them in every aspect from
planning, setting up to promotion and
expansion.

Our staff stationed in 30 offices in key
markets worldwide reach out to potential
investors and work to strengthen and
promote Hong Kong's status as Asia’s
premier investment destination. All of
our services are free, customised and
confidential and based on our core values of
passion, integrity and professionalism. We
strive to provide the best customer service
combined with business friendliness and
responsiveness.
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2016 RESULT HIGHLIGHTS
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In 2016, InvestHK achieved the following results:
£2016 F + ZREBRUS A THRKE :

Completed projects New jobs created
24.3% (growth &) - P ~9% (growth #&)

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

0] ! Mainland China
0 - remained largest _
* source of our Compfted Projects
of our clients rated our services  :  investment projects SER IR B

“Useful” or "Very Useful” RS S 2
EFHEREENRBHE T CRBEBNEA "5.1% (growth &)
[BEB] = [BEER] FHE C R,
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DOING BUSINESS IN THE WORLD’S FREEST AND
MOST COMPETITIVE ECONOMY

Doing Business in the World’s Freest and Most Competitive Economy

EEEHBHENRSHERE—

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

® World’s Most Competitive Economy 2B R AR FHAIEERE
IMD, World Competitiveness Yearbook 2016
R EERER (2016 £ RBEF HER)

m World’s Freest Economy 25 & B B1#& &
Fraser Institute, Economic Freedom of the World report, 2016

JEDIRFAT (ERECEBARE 2016 FFERS)

m World'’s Freest Market for the 22nd Consecutive Year i&# 22 FH B2 B R AR B HAIIEEE
Heritage Foundation, 2016
BERELE 2016 F

m 2nd in Global FDI Inflows St X E#EREHRARFEEFHEZE—
United Nations Conference on Trade and Development (UNCTAD), World Investment Report 2016
BeaEEZMEREZE (2016 FEAIRERSE)



Hong Kong’s Advantages as a Business City

FEREFSARBTHES

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

e A business-friendly environment, low o BHMERMIRE  ERIXMEERIAEES
taxation and a trusted legal system i3

e Arbitral awards made in Hong Kong are o FHEMMEZURFRE (RHORK) £ 150 %
enforceable in over 150 jurisdictions by ERDEBERBIT - MARP LFBEAMAE
virtue of the New York Convention, and BWEEWERT
in Macau and Mainland China through o FREFHIBIE  WHFETEMS
reciprocal arrangements o GIRTME LIS  AHELES - BB 100

* Ease of doing business and proximity to FKMZE RN AR EMIIREL 190 EE 93 - &
major markets R—F AOREERNERITRREZA

e Strategically located in the heart of Asia, o FEHMAKRMBEKREE IBHANSERANHE
with over 100 airlines offering flights to B0k
some 190 locations and half the world’s o MIHMETI=AN  ATESAMSALEH
population within five hours’ flight time MBS SR EGRT FEHESIEHIA
away AR K E R T

e An efficient road and rail network o B 100 KBAWIBRTH 71 REBBG LK -
connecting different parts of the city and RN ENTNERATT+5%

the mainland

e Neighbouring the Pearl River Delta,
China’s largest and most productive
manufacturing region with tens of
thousands of factories owned or managed
by Hong Kong and overseas companies

e Home to 71 of the world’'s 100 largest
banks and numerous investment houses
and insurance companies

e Arich pool of professional service firms

e Free press and free flow of information

. AMBEZMHLREAT
o HBRAMEMm

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

EEGFBBEEA Li Yong Eberhard

HUAYANCSBONGKONG) SHIPPI Zheng : Brodhage
Fkiy : SEIK
Managing Director ¢ Country CEO
of HuaYang . Hong Kong of
~ (Hong Kong) + Commerzbank
Sppmime | smmanc
ERATES : BRTHEH
e

(14 As a maritime hub in Asia, Hong Kong isvery 99 E (14 | am very impressed with the can-do attitude, ~ §9

attractive to Mainland enterprises with its robust . flexibility and thriving for opportunities mindset in
maritime policies and low tax regime. . this city. These are exactly the mindsets that make
Ek e T EE SRS - HEEENEEHER . Hong Kong a cosmopoht?n city full of energy.
BERERGH - HhEAMEEAERIFTER . FBANBERY - BRRBEMEHHEREEN
S E IR : BHSHINRRZ  LERENHEHSEER
. A A — (BT imiE DR RS



BEREERRRBRAIEE

Gregory So #x & 12

Secretary for Commerce and
Economic Development

Hong Kong Special Administrative
Region Government
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For InvestHK, the government department
tasked with attracting foreign direct
investment to one of the most vibrant
business cities in the world, no two years are
the same and there is never a dull moment.

In 2016, the department completed 391
projects, and among them 316 were related
to first-time investments in Hong Kong,
while others were about cases of existing
investors boosting their presence. They
involved investors from 40 economies,
representing more than HK$16 billion in
total investment amount and 3,968 jobs
within the first year of operation/expansion.
Almost 98 percent of them indicated to us
that they found InvestHK's services either
“useful” or “very useful”.

Promising statistics aside, there was
something about 2016 that made it rather
special, particularly all the buzz and new
opportunities created by the merging of
entrepreneurial spirit and innovation.

In early 2016, InvestHK successfully held
the first StartmeupHK Festival and attracted
almost 5,000 attendees as well as world-
renowned speakers and startup legends
sharing their insights at discussion forums.
Among the notables gracing the stage was
legendary inventor and serial entrepreneur
Elon Musk, who spoke at the headliner
Venture Forum and had a silent room of
more than 900 people enraptured by his
vision of putting a man on Mars by 2025. The
stellar event was built on the foundation of
the StartmeupHK team that was set up in
2013 with the aim of building the startup
community in Hong Kong and positioning
our city as a key startup hub in the world.



Another initiative organised by the newly
established FinTech team at InvestHK, Hong
Kong FinTech Week, debuted in November
and saw more than 2,500 participants.
Among the attendees were delegates
from international FinTech companies and
startups, more than 100 global FinTech
experts and, of course, accelerators,
incubators and investors in search of new
partnerships. InvestHK keeps a close eye on
the business environment of Hong Kong and
provides support wherever and whenever it
can. According to InvestHK's latest survey on
Hong Kong's startup ecosystem, there were
1,926 startups involving 5,618 workstations
and 5,229 staff as of August 2016. The
numbers of startups and workstations
both clocked up a 24 percent year-on-year
increase, and the number of staff employed
showed a significant 41 percent rise over the
same period. The upward trend speaks of
Hong Kong's advantages as an investment
destination, with a vibrant community of
supportive incubators and accelerators,
investors and capitalists, and a government
that cares about business.

This exciting development does not only bode
well for the tech sector but all industries
seeking to improve efficiency and tapping
new market potential through innovation,
including the four pillars of Hong Kong's
economy: trading and logistics, tourism,
financial services, as well as professional
services.

New opportunities can also be sought
by leveraging existing strengths. Hong
Kong has long been a haven for shipping
business, with nine percent of the world’s
merchant fleet owned or managed by the

city’'s ship owners and a vibrant cluster of
some 800 maritime companies. To reinforce
our port’'s position as the hub of global
maritime services, the Hong Kong Maritime
and Port Board was set up in April. This
high-level steering body will assist the
Government in devising relevant strategies
and initiatives; facilitate collaboration
between stakeholders: create a maritime
business-friendly environment; foster the
long-term development of the industry; and
support and promote Hong Kong's maritime
community.

Qur top-notch port facilities form a major
part of the infrastructure puzzle that
also includes the world-class Hong Kong
International Airport and an ever-expanding
rail and road network reaching different
parts of the city and the Chinese mainland.
As the Belt and Road initiative goes full-
steam ahead, Hong Kong is not merely a
gateway to Mainland China but the “super
connector” between Mainland China, other
parts of Asia and the rest of the world.

A well-known international financial centre
and a leading offshore renminbi hub, Hong
Kong also offers deep capital markets, an
extensive network of banks, a free flow
of capital, a favourable tax environment
and a strong talent pool, making it an
ideal location for multinationals to set up
corporate treasury centres.

Companies conducting business across
borders need to navigate the complicated
waters of multiple currencies, regulatory
environments and interest rate regimes.
Setting up a corporate treasury centre,
best described as an “in-house bank” of a



multinational corporation, is an efficient
and effective way to tackle important areas
such as obtaining capital, managing liquidity
and risks, and processing transactions.
This is especially true for Mainland Chinese
enterprises looking to “go global”.

According to the Ministry of Commerce,
there were close to 3,500 Mainland
companies present in Hong Kong in 2015, an
increase of more than 12 times compared to
the 282 companies that were here 10 years
ago. The number is expected to continue
rising steadily.

The Hong Kong Government recently
amended the tax law to allow, under
specific conditions, the deduction of
interest expenses in calculating profits tax
for the intra-group financing business of
corporations. For qualifying treasury centres,
profit tax for specified treasury activities has
also been reduced by half to 8.25 percent.

The tax law amendment, among other
things, has illustrated our commitment
to maintaining and ensuring a business-
friendly environment that will continue to
attract multinationals and entrepreneurs
from around the world. It is no surprise that
Hong Kong remains Asia’s largest recipient
of foreign direct investment. The city has
been named the world’'s most competitive
economy in the World Competitiveness
Yearbook 2016 released by IMD in Lausanne,
Switzerland. It is also ranked the world's
freest economy for the 22nd consecutive
year by The Heritage Foundation, as well
as by the Fraser Institute's 2016 /ndex of
Economic Freedom, in partnership with
The Wall Street Journal, and its Economic
Freedom of the World 2016 Annual Report.

What all that means is we are looking
ahead to another very busy year. But | have
no doubt that the InvestHK team will, as it
has for 16 years, step up to the plate and
seize every opportunity to get mainland and
overseas investors to come to Hong Kong
and stay for the long run. Asia’s world city is
always open for business.

BREHEBFRBBBIFE TOEF - BRERSIS
BRENELT FRENRERBEMT 2 —HH#
BAE  SFEEHEmMETEOLEFRMPE

2016 F REHEZETK T H 391 EERH - B
A 316 EF R E R RBREREE - MEAMAE
REREENERKERE - KEEHFIKAE 40
B ERE - I ERESIE 160 B8 WEXRSEH
¥ BEREHEFRBEBEIEHLEIR 3,068 ER %
B - EFBIONKN\NREERAREEESN
fR7 [ER] =k [3EEHERA] -

A

BT ARFELE 2016 FOVRRICE - REIFERE
BMBIFDRARE TR RAEE NS -

R2016 FFH WEHEERK MBI 5 E
[ StartmeupHK &I 2 & ] - k5| # 31 5,000 & &
mE - WEGHRAMENEERENETEERL
FRE »ZEANE - —BHETRIEERE
BIEETHEPERLAIER Elon Musk ° #7E EZHED
HEIZMmIE L RREN - HFER 900 B2 MEE—
TE ) 2025 FXEBERBEBZ R - BIEEHER
7 2013 4 X 32 8 StartmeupHK B B » § FE 7
EXRVEIE  UHEBSTAAEZR—EAEXEZMNE
Eimat o

O WERBERBHA LN SR REBER 11 A
BRENR [HESRBMEAE] - WalEE 2,500 A
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ATTRACTING FDI TO HONG KONG

B2 W58

What is Foreign Direct Investment ?

URIINBEEZRRT ?

According to the United Nations Conference
on Trade and Development (UNCTAD), foreign
direct investment (FDI) is an investment made
to acquire lasting interest in enterprises
operating outside of the economy of the
investor.

Why is it important ?
IEEERERAER?

For modern, diversified economies like Hong
Kong, FDI is important because:

1. it brings in new capital, technology and
management cultures;

2. it creates employment and helps to
broaden the base of the local economy;

3. and it enhances the city’'s status as an
international hub.

When international companies come to Hong
Kong to invest, it also brings in technological
advances and know-how that in turn drive
productivity gains, improve competitiveness
and further contribute to economic growth
and living standards.

What we offer:

BRR#RE :

We have nine specialist teams based in Hong
Kong covering the city's priority sectors:

1. Business and Professional Services (BPS)
2. Consumer Products (CP)

3. Creative Industries (Cl)

4. Financial Services (FS])

5. Financial Technology (FinTech)

REBEEEZINERGENTE  IEEERRE
(FDI) RIEREEHEMBLEBEEBIAINDE - 5
wORERBAMEMELARE -

SN EZEREHNEBERAEMEZ TENEERE

RS FRER  RER

1. B ERRERAMEEIAFNES  HEAM
MEHNEEXIE

2. SN EERBRERAENER S B BB
REBENE

3. ERKRELADEERTEBHERMANIE
fiL o

BIER 1 3 GBI E B 7 R ) Bl B Ay A0 A0 3 A (e

HEN BEHFH  URAKEERIETER

IKEHEHER ©

BMEEONESEREERRENBEITE
1. B EREER
2. HBEm
3.BIBEXR

4. i K wh AR
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6. Information and Communications
Technology (ICT )

7. Innovation and Technology (I1&T)
8. Tourism and Hospitality (T&H)
9. Transport and Industrial (T&l)

Our FinTech team was established in 2016 to
capture opportunities brought by this emerging
financial services sector of the 21st century. It
illustrates our commitment to conﬂrmmg and
strengthening Hong Kong as Asia’s leading
business and financial centre.

Our overseas network of staff and
representatives based in 30 key business cities
(see page 30) worldwide work seamlessly with
InvestHK's staff in Hong Kong to help overseas
and Mainland companies set up and expand
in our city, regardless of their size or business
development stage.

We want companies to succeed by leveraging the
city’s strengths as the global super-connector to
access business opportunities in Mainland China
and across the region. We partner with clients
on a long-term basis and offer free, customised
and confidential services in all stages:

Planning - we provide the latest information
on the Hong Kong business environment
including sector-specific advice and business
opportunities, cost-of-business models
business incorporation procedures and latest
regulations, and legislation and arrangement of
visit programmes.

Set up - we facilitate the smooth setup of a

client’s business by making introductions to
business service providers, being the liaison
with relevant government departments, offering
advice on finding the right business location and
helping with settling into Hong Kong.

Launch - we generate publicity to support the
launch or expansion of the client's Hong Kong
business.

Expansion - we provide ongoing support to
help the client's Hong Kong business grow
through introducing them to industry networking
opportunities and business matching services,
as well as offering advice on research and
development grants and other government
schemes.

6. A BARHE
7. BIFT R B
8. hfkiE R AF
9. B NI

£ 2016 FHMK T 2B ER - UIEE 21 it
LRI SRR EAERAMEE - LB R T B =
E&BIEAIMNBEBREEEE Ko OB LA
B HEGE ©

ABEEINNE THNERMKEMEIR 30 EE2E
EEm (R308) - tMEFEEMNERS FE
A EmbEERINEERENER - 2SN HE
THETERARIBERFE

AEFEFINEEENBEBER/ZBEIRNBR

HEABS - UE RN E T HA R - 2

?I/\uﬁkiﬁﬁﬂ%ﬂifﬁ{? A @E R =P
g - EEITENRTHIRY - B ¢

& — ZfIeREFPRHEBREBTETHNRHN
B BRURERETENEZLEE  KARRN
2%  HERF &R FE0RLHERESR -
géﬂ:%’ié‘ RTLEFIBNRZ  BZMSHBIHIVE
R RIS HIERS - BEAR B BT RRPT - DA Rt
Qiﬁﬂt&ﬁfaﬁlﬁiéﬁﬁﬁim °

A — BMEEEEFHERS  XBEFPKIHA
ERIBIRETS

HRFE — RASREBEXE  BBLTERPE
REFEE S - BRECHRTE - ULBREMEER RE
R EBETEINER - Bt fIEBIRRELR -



Top Five Source Countries of Completed Projects in 2016
ELEEEREFK
a

Number of Completed Projects 256X BE 228

1

S
Mainland China

B
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United States

United Kingdom
ESE

=
15

France Japan
HE B BA
Top Five Sectors of Completed Projectsin 2016 ---------ccvvvveeeennnnnennnnn.
BEAMETE
Number of Completed Projects E.5epEH 22 B

Transport and Industrial

EE R T

2D g

Tourism and Hospitality Innovation and Technology
e B R A

Financial Services
BT R R

Business and Professional Services
®EAR [BEPEEILT
No. of Projects Growth Over the Last 10 Years
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Number of Completed Projects B5eAXBE 228
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InvestHK constantly evaluates the effectiveness of what it does and strives to raise the bar

every year. Here are some of our achievements in 2016:

BREHEERFZAZABHEACH THERRIERT - BRRE—FL—F4 - AT RIIKB 2016 F

MB R -

Enquiry handling and client meetings

EEEAREFRES

e More than 3,200 enquiries received and
handled via email, telephone, website and
walk-in

e More than 11,000 client meetings were held
to inform and facilitate their decision making
o B FEiE WMUELNSEEREETHB
3,200 fi& =

e HEITTHEM 11,000 REF & HEIBFEER
HERTE

Social media is a vital tool of communication in
today’s world, and InvestHK aims to make the
best use of these platforms to share its latest
news with its target audience, and engage
with the increasing number of followers on
a regular basis through well-thought-out
content.
HRXKEBRRSERTAIRRABRAIA  MKRE
HERENSKADMAELE T ELEHEMTLE B
FER - RARUBOKENARRS BRI NHR
pEERERMES -

Investment promotion events

REEREGE

In 2016, InvestHK hosted 45 events and
attracted a total attendance of more than
6,200 participants. We also sponsor and
support events that align with InvestHK's
mission. Please refer to page 28-29 for
information on events we sponsored and
supported in 2016.

R2016 - REWERZER T 45 HREERD
B - HIRS|#EE6,200 BA2MNE - HPITRENE B
M FrE R R B HEEEEm —HHES - BN
F2016 F BB FABNER - FEME28
F29H o

EFFEE m

8 892 Eé?gglnfo owers

{43‘5' You
uh

175,055 BERE

i g
i
[=]¢

Twitter followers (InvestHK])
7 297 RBEE (REHRES)

EiEE

Facebook likes (StartmeupHK]
8'577 #1F (StartmeupHK]

Twitter followers (StartmeupHK])
4 003 BREEE (StartmeupHK)

40,403 =%



STARTMEUPHK FESTIVAL 2016

2016 STARTMEUPHK 8l &0

THE FIRST STARTMEUPHK FESTIVAL -

BRINGING THE STARTUP WORLD TO HONG KONG
B & StartmeupHK S8 - 2 HAXBEHFIEFE

The 2016 StartmeupHK Festival was
organised by InvestHK on 25 to 29 January
with the aim to promote the city as one
of the fastest growing startup hubs in the
world. The week-long festival was the first
of such events in Hong Kong and had drawn
world-renowned speakers and startup
legends to share their insights, together
with over 20 startup-related conferences,
seminars, competitions and networking
events in the city. It attracted nearly 5,000
attendees.

The signature event, StartmeupHK Venture
Forum, was held on 26 January 2016 and
attracted more than 900 entrepreneurs and
investors from Hong Kong and overseas. On
top of that, the live webcast also attracted
viewers from over 30 places around the
world to witness this remarkable occasion.

e Elon Musk, CEO of Tesla Motors and SpaceX
TR /R E & SpaceX THUAEEL Elon Musk

The highlight of the
Venture Forum was the
fireside chat with CEO of
Tesla Motors and Space
Exploration Technologies
(SpaceX]) Elon Musk.
During the session, Musk
commented, “"Hong Kong
will have, over time, the
highest percentage of
electric vehicles of any
city in the world and will serve as a model
for high-density cities around the world to
transform to a sustainable transport future.”

Other speakers at the event included Cindy
Chow, Executive Director of Alibaba Hong
Kong Entrepreneurs Fund, and founders
such as Eric Gnock Fah from Klook, Paul
Tomes from PassKit, Kevin Chan from
Insight Robotics and Fritz Demopoulos
from Queen’s Road Capital. Also speaking
were the Chairman and CEO of Synergia
One Group of Companies, Fred Mouawad;
the Founder and former CEO and Board
Chairman of Super 8 Hotels, Mitchell
Presnick: and more.

In his closing remarks, Secretary for
Commerce and Economic Development,
Gregory So, said, "The StartmeupHK Venture
Forum this year is truly amazing. A very



special thank you to all the speakers for
your inspiring sharing on your success
stories and on the themes of innovation and
entrepreneurship in Hong Kong and around
the world.”

AR EHEEE T PH 2016 StartmeupHK BIZEETHA
2016 F1 A2 £ 29 BT EEREREFES
BIEAZIREFR — @ RERAIEFROHMAL - &
EEAERBMOBIES A —E - BFEIHRA
FZHEERENEFEERS ZMMOER - WE
EBTEBHERTHBBE 20 HHAEEBNEE
WaEe - BIELLEMEEEE - WalEE 5,000 A
HE2H -

H e & 205E B StartmeupHK Al ¥ 5% B 7 2016
F1 82682817 KK E R 900 iz 7 1 F
HINPERRREELHELERNRE - LI - @
FERBNARII TR0 ZEHNEE —RRE
EHERBYHNBRE - BAHERTIENREE

Tesla Motors 3 Space Exploration Technologies

(SpaceX) 7TEUAAE, Elon Musk 45K EEAIRERN o
EEEF Musk ®R: [BAEBGEHALES
VB LB S 8O3 T - 3 BK R E A S I T A
Rel - REMTRBUAERKREREAFEERLN
RETH- |

WEEMEERENEOEESAIXEAcARSE
ASREE - BE—REEEMA - HIEERITH
T 5% - Passkit #) Paul Tomes * R ¥ #z=2 A H
R A AR 52 5% & Queen's Road Capital #] Fritz
Demopoulos * Synergia One & B £ & M 1THUEE
Fred Mouawad £2 X R 8 )& J5E B & &l #F A -« BITTIEX
42k & IR E & Mitchell Presnick & o

REAREET  BEREEERBBRHFHRET:
[ 54 &) StartmeupHK | XmBMFEERE -
BRORIMMABELEREBE LD ZMAIEREED
R ZE - AREEB R R Z R 8H KAl %

FERERZHA - |

'@ nesHERERE @mp 2

e Gregory So, Secretary for Commerce and Economic Development

B REER R BB RHRRR
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Results of the 2016 startup survey by
Invest Hong Kong (InvestHK) showed that
1,926 entrepreneurs from around the
world engaged in various tech sectors and
operating at different co-work or incubation
locations across the city, an increase of
24 percent compared with last year. The
total number of staff employed by startups
increased from 3,771 to 5,229, representing
an encouraging 41percent rise.

The survey was carried out in collaboration
with 38 co-work spaces and incubation
programme operators, who provided
information on the profile of occupants
in 48 such premises across the city. The
objectives were to better understand the
startup community and to promote Hong
Kong as a leading hub for innovation and
entrepreneurship.

The founders are engaged in businesses
including information, computer and
technology; e-commerce, supply chain
management, and logistics technology;
professional or consultancy services; design;
FinTech and more. Among the FinTech
founders, they are engaged in various
subsectors including financial software and
services; algo-trading and algorithm-based
portfolio management; payment; wealth
management; lending and crowd funding;
cybersecurity and anti-fraud; currency,
remittance and forex; crypto currency and
blockchain; insurance and so on.

The number of co-work spaces has also
increased from 40 to 48, or a rise of 20
percent. In terms of the founders’ origins,
about 65 percent are local Hong Kong people
or returnees, with the remaining from
around the globe, and the US, UK, Mainland
China and France among the top four.
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HONG KONG FINTECH WEEK
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InvestHK'’s Inaugural Hong Kong FinTech Week Showcased City’s Infrastructure,
Talent and Business-Friendly Culture
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InvestHK turned spotlight on
the city as Asia’s FinTech hub
by launching the first Hong
Kong FinTech Week on 7-11
November. The Week attracted
more than 2,500 participants
and an array of international
financial technologies
(FinTech] companies and
startups looking to grow
their business, as well as
accelerators, incubators
and investors searching for
opportunities and innovation.

More than 100 FinTech experts

shared their experience and insights at
events held at PMQ and across the city, all
supported by the Hong Kong Government.

Hong Kong is quickly positioning itself as
one of the key FinTech hubs globally, with the
presence of more than 70 banks in the city, a
deep talent pool of over 200,000 professionals
with profound knowledge of financial services,
as well as its world-class infrastructure on
information and communications.

With support from the Securities and
Futures Commission (SFC) and the Hong
Kong Monetary Authority (HKMA], along
with Accenture, Cyberport, Finnovasia, the
Hong Kong Applied Science and Technology
Research Institute (ASTRI), the Hong Kong
Science and Technology Parks Corporation
(HKSTPJ, NexChange and the Finovate
Group, Hong Kong has showcased its
vibrant ecosystem with a mix of local and
international firms as well as support from
the private and public sectors.

¢ An official launch event was held on September 21 to
announce the first Hong Kong FinTech Week
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The week began on November 7 with SFC
Regtech and FinTech Contact Day to enhance
the understanding of emerging regulatory
and financial technologies and how they
intersect with securities regulation.

Another event was organised by Finnovasia
with a China focus, drawing some of the
world’'s hottest FinTech companies, such as
China's biggest peer-to-peer lending and
wealth management platform Lufax, online
insurer Zhong An, JD Finance, WeBank and
Hong Kong-based bitcoin exchange BTCC.

The highlight of day the week was
FinovateAsia 2016, organised by the Finovate
Group and in Hong Kong for the first time.
The event included a competition among
36 carefully selected innovative startups in
which each was given just seven minutes to
demonstrate their products in front of the
audience. The momentum carried through to
the HKMA FinTech Day officiated by Norman
Chan, Chief Executive of HKMA.



These innovations spanned the spectrum of
FinTech from biometrics and big data to the
latest in investment management, lending,
customer onboarding, and payments.

InvestHK has set up a dedicated FinTech team
to attract top innovative FinTech enterprises,
start-up entrepreneurs, investors, accelerators,
incubators, innovation labs and R&D institutions
from all over the world to Hong Kong and assist
them to establish their presence here.
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"As the most open city of our country, Hong
Kong can make full use of the dual advantages
of ‘one country” and ‘two systems’ to seize the
historic opportunity of the Belt and Road to
promote social and economic development of
Hong Kong and enhance our competitiveness.
The Belt and Road strategy covers five areas,
namely enhancing policy co-operation,
strengthening infrastructural facilities
connectivity, facilitating unimpeded trade and
investment, deepening financial integration and
building people-to-people bonds. The work of
various government bureaux and departments
will be involved,” Chief Executive CY Leung
commented in mid-2016 as he laid out further
details of the steering committee for the Belt
and Road initiative.

Speaking at the Belt and Road Summit in Hong
Kong, Zhang Dejiang, Chairman of the Standing
Committee of the National People’s Congress,
had this to say about Hong Kong's services
sector, “In accounting, law, consultancy,
tourism, infrastructure development,
engineering design and other fields, Hong Kong
may offer a variety of services to countries
along the Belt and Road routes.” The Central
Government, he added, will support Hong Kong
in playing an active role in building a platform of
comprehensive services.

As the Belt and Road gains traction, the
renminbi will become more widely accepted
and used. This will create more opportunities
for Hong Kong, the world's largest offshore
renminbi centre which has a mature renminbi
payment and settlement system. The city has
specific advantages and will play a significant
role in facilitating capital flows and promoting
renminbi internationalisation, and the
development of the Belt and Road investment
and financing platform.

Hong Kong is also set to become an ideal
location for Mainland Chinese enterprises
looking to “go global” in pursuit of Belt and
Road opportunities to set up corporate
treasury centres (CTCJ. Like an in-house
bank within a multinational corporation,
the CTC is increasingly seen as an effective
and efficient way to handle matters such as
obtaining capital, managing liquidity and risks,
and processing transactions when faced with
multiple currencies, regulatory environments
and interest rate regimes in international trade.

To encourage a greater level of corporate
treasury activities, the Government has
amended the Inland Revenue Ordinance to
allow, under specified conditions, the deduction
of interest expenses in calculating profits
tax for the intra-group financing business
of corporations, and reduce profits tax for
specified treasury activities by half to 8.25
percent for qualifying CTC.

InvestHK has collaborated with the Hong Kong
Monetary Authority to publish the “Corporate
Treasury Centres in Hong Kong - Case Studies”
booklet in 2016, illustrating the journeys nine
corporations in different industries went
through to set up their corporate treasury
centres.

Beyond financial and professional services,
Hong Kong has much to offer in trade and
commerce, especially in the Southeast Asia
region with which Hong Kong has close
economic and cultural ties. Negotiations for the
Hong Kong-ASEAN Free Trade Agreement (FTA)
are entering their final stage. When signed,
the agreement is expected to expand the flow
of goods, services and investment between
Hong Kong and the 10 nations of ASEAN. It will
further strengthen economic ties, stimulate
growth and expand business prospects - for
territories and cities in the region.
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HONG KONG AS AN INTERNATIONAL MARITIME CENTRE
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InvestHK works closely with the Hong Kong
Maritime and Port Board which was officially
established in April 2016. Chaired by the
Secretary for Transport and Housing, it
Is a high-level steering body to assist the
Government in formulating strategies and
policies to drive the growth of high value-
added and professional maritime services
in Hong Kong, foster talent development,
and promote Hong Kong as an international
maritime hub.

Hong Kong Shipping Register ranks
firstin Asia

The Hong Kong Shipping Register currently
ranks first in Asia and fourth in the world
and its registration of ships has crossed the
100 million gross tonnage mark in 2015.
Ship registration has been a core feature
of maritime commerce for many centuries
and is now an integral part of international
maritime business.

As ship owners can choose which flag state
to register their ships with, the registration is
in itself a vote of confidence in the flag state.
Upon its inception in 1990, the Hong Kong
Shipping Register had a mere 765 ships with
a total gross tonnage of six million. According
to a United Nations report in October 2015,
Hong Kong accounted for 8.6 percent of the
world’s total tonnage. Registries with good
track record usually host younger fleets and
keep a tight rein to ensure compliance with
international regulations.

The success of our shipping register owes
a large part to our excellent partners in the
maritime services sector. Hong Kong has one
of the world's largest shipping communities,
with nine percent of the world's merchant
fleet and a vibrant maritime cluster of some
800 companies providing a gamut of shipping
services ranging from ship management,
ship broking and chartering to maritime

law and arbitration. We are also the leading
international ship finance centre in Asia, with
eight out of the world’'s top 10 bookrunners
having set up offices here.

The Hong Kong Port is one of the busiest
container ports in the world. It provides
frequent and comprehensive liner shipping
services with about 340 container liner
services per week connecting to around 470
destinations worldwide.

Mainland China’s "Belt and Road” initiative
involves about more than 60 countries in the
world. Hong Kong Port has cargo movements
to and from about 45 countries with sea
ports along the Belt and Road corridor. Hong
Kong will continue to play a pivotal role in the
maritime silk road and the role of a “super-
connector” in connecting Mainland China and
the rest of the world.

InvestHK actively participates and supports
promotional events held overseas and in the
Mainland to attract more high value-added
maritime services companies to cluster
in Hong Kong. Posidonia held in Athens,
Greece on 6-10 June 2016 was an example.
It is one of the largest international shipping
exhibitions in the world. InvestHK is also a
partner of the Hong Kong Maritime Industry
Week from 20-27 Nov 2016.

Maritin
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FEBEBYRIEF Hong Kong as a logistics hub

Hong Kong has extensive connectivity with the Mainland China and the rest of the world via
a well-developed multi-modal transport network and outstanding efficiency:
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Air transport

* 100 airlines operating some 1,100 flights per day

RiE * Regular and direct services to 140 international destinations worldwide and

50 destinations in Mainland China

e Busiest airport for international cargo
* /1 100 K= R AEFH ZEX 1,100 X
o EHTEHEMIDRR 2R 140 (& B &0t K2 BRI 50 {[E B @it
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Sea transport

e About 340 container vessel sailings per week to around 470 destinations worldwide

BB * One of the busiest ports in the world
o FHERMHA 340 PTEEM - BE2IR 470 ZE B /it
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Land transport

e Four road-based crossings between Hong Kong and the Mainland China, with a

BEE capacity of about 120,000 vehicular crossings every day
o POIKRERR @I MB R EBMFR N - 5 0 ERIBIEBHA 120,000 KX
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22 Mar Hong Kong &% 18 May Indonesia EN/E

Toasting ceremony at InvestHK's Mainland Signing of the Memorandum of Understanding on

Spring Reception investment promotion co-operation with BKPM, an
MR A R B e SR investment service agency of the Indonesian Government
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21 Jun Hong Kong &8

Chief Executive’s reception
for new foreign and Mainland
investors held at the Government

House
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13 Jul Xi'an A%

“Belt and Road, Together We Grow” seminar hosted
in Xi'an, with the aim of encouraging Shaanxi 2016
entrepreneurs to “go global” by using Hong Kong as a
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5 Oct Kuala Lumpur F &

InvestHK's seminar in Kuala Lumpur,
encouraging local companies to leverage
Hong Kong's business opportunities to enter
the Mainland market via the city
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12 Oct New York #4149

FinTech breakfast meeting held in New York
HROBTERERMENRES

22-23 Nov Hong Kong &5

The sixth Asian Logistics and Maritime Conference at the

Hong Kong Convention and Exhibition Centre, with more than
2,000 industry leaders from around 20 countries and regions
attending, and some 100 exhibitors showcasing logistics,
shipping and maritime related solutions and services
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1 Nov Hong Kong &8

The launch of the 2017 StartmeupHK Festival
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InvestHK stands ready to welcome Mainland and overseas investors to set up businesses
in Hong Kong and help them achieve success in one of the most business-friendly cities in
the world. Our staff members are experienced marketers and specialists in their respective
sectors, and they assist clients at all stages of their business, from initial planning to the
launch of the business to further expansion. We provide clients with information on relevant
laws and regulations, referrals to government departments and business professional
services, marketing and publicity support as well as networking opportunities. All the services
we render are customised, confidential and free of charge. Here are some examples of clients
we worked with in 2016:
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¢ Indonesia-based Masterpiece Auction House
held its first auction in Hong Kong featuring
Southeast Asian and Chinese modern and
contemporary art works on 26 March.

o MERBMEITN 3 A 26 BEBBRITHISH
Be  MERETRTERAEE B {ER o

e Australian travel bag brand Crumpler announced on 28 June the opening of three stores and a regional
office in Hong Kong.

o EMNIRTTRMIE Crumpler X 6 A 28 AET - AFBHAR =T L —MRHERZ



e Australia-based Lion Pty Limited announced on 19 July the
opening of Little Creatures craft brewery at Kennedy Town.

o S Lion Pty Limited % 7 A 19 BE#H @ fEEREMHFHRE
Little Creatures 5 T B o

e Singaporean contemporary jewellery brand Luvenus
Jewellery announced on 26 July the opening of its first
overseas outlet at the Hong Kong International Airport.

s MINMEBHREGHRRECBREAHN7 A 26 HE M
EEBBEBRESRREREINIH o

e Japanese wedding photography company La-vie
Photography announced on15 September
the opening of its flagship shop in Hong Kong.

o AR S A7) La-vie Photography % 9 A 15 H
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e The British Council officially opened its International Pre-
School on 4 November with a ribbon-cutting ceremony.

o HEIX(LIHEN 11 A 4 BETHEER - EMEERHHE
IERKSL -

e Travel start-up Trip Guru announced on 2 December
the opening of its global headquarters in Hong Kong.

o RBVIAIDCE TripGuruR 12 A2 HEM » &
R BIRAEER -




2016 YEAR IN REVIEW
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Sponsored Events
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Asian Financial Forum 2514 BimiE Hong Kong b
International Development for FinTech, Paris France JAET
StartmeupHK Festival 2016 Hong Kong &5
CNY Reception in Riga Bi¥&EaES France EE
Hardware Pro in London 2B &% UK T
2016 Art Basel Hong Kong B ZE BT & B R Hong Kong B
CityAge: San Francisco Hong Kong B8
2016 HOFEX Rm K RBE ERRERHER Hong Kong 05
OCE Discovery Conference, Toronto Canada nEX
The 2nd Annual FinTech Summit, Sydney Australia M
Pioneers Festivals, Vienna Austria B4 F)
RISE 2016 AR Hong Kong B
World FinTech Forum, Seoul Korea B2
Posidonia 2016, Athens Greece 8
ANDI Annual Assembly Event, Cartagena Columbia Fatras
Natural & Organic Products Asia 2015 (NOPA) 2015 Z5MRA R BHEREE S Hong Kong B
The 20th Xiamen International Fair for Investment & Trade in Xiamen, Fujian Province Mainland China  #EI A
PRI EE 5674 g 2016
2016 Marine Money Asia Singapore i
APAC Innovation Summit 2016 Series - Smart Cities 25X 8IFTI& & 2016 Z5|—E4EM™  Hong Kong EE
Think Asia Think HK 2016, Dusseldorf and Munich Germany =
Startup Launchpad BI¥EE Hong Kong 0
CASBAA Convention 2016 Zoiil B BB 2 BE EFEHE S 2016 Macau SELPY
The 15th German Economic Asia Pacific Conference %+ i [E/ZF & H 5 N @5 Hong Kong i
FinTech Week 2016 & gt & Hong Kong A
Asian Logistics and Maritime Conference (ALMC) S5iM#¥07 M AE &% Hong Kong B5
Business of Design Week 2015 5% &+ B & 2015 Hong Kong BB
2016 World SME Expo 2016 BIEE /M 188 Hong Kong S
8 Mainland Events
A it EED
Chongging EE
Baotou, Inner  AEHH
“Belt and Road, Together We Grow” Seminar Mongolia AR
[—#—p%  HAFER] REHETTS Xian, Shaanxi  PEFEPEZZ
Changzhou, LEREM
Jiangsu
8/9 “Belt and Road, Together We Grow” Forum [—#—3& + HAIFTEEK | REEBEAXRS Xiamen, Fujian t@2EF
IP Seminar in Tianjin [&% : @EAEEIRE - FERIEE | REMREHRERTE Tianjin RE
20/10 "Hong Kong - Regional Hub for Corporate Treasury Centres (CTC) and New Opportunities  Beijing b=
for Mainland Enterprises” Seminar at the 8th China Overseas Investment Fair
EEFREHIMEESEAKE
[BEALENED  DEMERL K] RERERTE
“Belt and Road, Together We Grow” Seminar Wuhan, Hubei  #IbEE

[— 3% HAFER] RNECEARRE




Local Events
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Location # B} :
Hong Kong & &
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StartmeupHK Venture Forum

Go-Global Seminar for Mainland Enterprises
Mainland Spring Cocktail Reception

“Belt and Road” Seminar with Jiangxi Province

Delegation from Shandong Province
Consumer Products Workshop
Spanish Community Networking Reception

Chief Executive's Reception for New Foreign and Mainland Companies in
Hong Kong

German Community Networking Reception
Tourism & Hospitality Networking Reception
Hong Kong FinTech Community Reception
Creative Industries Networking Reception
StartmeupHK Festival 2017 Launch Reception
Consumer Products Workshop

"Hong Kong - Regional Hub for Corporate Treasury Centres (CTC) and
New Opportunities for Mainland Enterprises” Seminar

StartmeupHK Al 718
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Japanese Community Networking Reception
Annual Reception
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Overseas Events

B EE

21 locations globally
28 21 BinE
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Conference on Promotion of Economic and Trade Cooperation
among Guangdong, Hong Kong and France
BEEBKEAIERRE

Hong Kong Business Seminar: The coming CTC Policies and
Incentives - MNCs" and Mainland Companies’ decisions

“How To Grow Your Business in Hong Kong & Beyond” Seminar

“Hong Kong: Where Business Goes to Grow” Seminar

“How To Grow Your Business in Hong Kong & Beyond” Seminar

Business Luncheon on Opportunities from “Belt and Road”
“Hong Kong: Where Business Goes to Grow” Seminar

"Hong Kong Maritime Sector - Moving Up the Value Chain &
Growth Prospects” Seminar

Presentation on "Hong Kong: Where Business Goes to Grow”
“How To Grow Your Business in Hong Kong & Beyond” Seminar
“Hong Kong: Platform for Brazilian Business in Asia” Seminar

“Hong Kong as a Gateway to Asia, Investment Advantages and
Opportunities” Seminar

“Hong Kong as a Gateway to China and other APEC members”
Seminar

Luncheon cum Seminar on “Hong Kong: Where Business
Goes to Grow”

“Hong Kong: Where Business Goes to Grow” Breakfast Meeting
“Hong Kong: Where Business Goes to Grow” Seminar

“"Hong Kong: the Keys to Success in the Retail Business” Seminar

“Consumer Business in Hong Kong” Seminar
“Hong Kong: Where Business Goes to Grow” Breakfast Meeting

Paris, France

Tokyo, Japan

Jaipur, India
Dubai, UAE

Abu Dhabi, UAE
Mumbai, India
Delhi, India
Vilnius, Lithuania
Valencia, Spain
Singapore

Tel Aviv, Israel
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Rio de Janeiro, Brazil ERENBANE
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Lima, Peru WEFIS
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Manila, Philippines FFERESEN
Milan, Italy BARFKEE
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S30 Paulo, Brazil EFRERZE




INVESTHK’S WORLDWIDE NETWORK

REGHA® EX2R

FE

Gothenburg
2h% 2 :
_____________________ Torontog Q en

i K
SLV/" BE e Milan
New York 7 T e
=& e S |
San Francisco e P
i;!

B
Mexico City

DES N
Bogota

BRHRANE
Rio de Janeiro

9 HEAD OFFICE 9 Investment Promotion Units
408 31 in Hong Kong Economic and Trade Offices

EARBEE DM ERE THREHERE/ A



GELN SEHTR}
Qserun gscowl 1 L R 1

91?3%54:%
® |stanbul B T e Een S i e e g v s m ilz,'? 9
: e e, Bel Jing L QQ
By >3 S S \x » Seoul
el L ® A 9 ' Y Too
19 g} ‘ /i ) j{ﬁﬁ
. Jerdsatermn Q Chengdu .. ﬁ%@ \ p Shangha| Osaka
&T J‘?}H ! . QAitz
i g ___________ Guah‘g‘zheu LIS Taipei
i

=g Hong Kong
Mumbai i

= [ el

Bangkok

=R I g
Kuala Lumpure 'y .~

%ﬁﬂuiﬂz
Singapore

G A
Sydney

9 Consultants
WEHEERE R

Note i% : 1 Beijing Office Bt Wi FiE 2 Hong Kong Economic, Trade and Cultural Office (Taiwan) &84 EE Z XM EmE (5/8)



CLIENTS' TESTIMONIALS

Helena Phua :#&{ 5

Executive Vice President, Asia Pacific 28 A& 1T,
International New York Times BB 47 49 55 5

I “Knowing that we have that support and access to such great
resources like InvestHK is important for our confidence and provides

a welcome sense of security about operating our Asia business from
Hong Kong now and into the future.”

[RE A ERBEREHEENEEER  TRIZBNH  SRMANE
DAL - L RAERIREMRREEELETNBEBEEL 2R - | I

Tim Sparrow
VP, Global Sales and Marketing 2 Fk$5 & K 115 H & Bl B 5
NTT DATA Hong Kong Limited

I “InvestHK has been very supportive in helping NTT DATA build
awareness and getting engaged with the growing number of
FinTech events in the city. We have a symbiotic relationship with

InvestHK.”
[CEHEZER NTT DATARSAEE © HEARIRXEEEEHEH(EE
MERBHEES - AMEKREHEFETEEETNEEK - | I

Kyle Ellicott

Wearable loT World Labs 4285 &

Wearable loT World Bt & &l ¥ A

Chief Labs Officer and Co-Founder

Wearable loT World and Wearable loT World Labs

Ken Law &2 B

I “It's an absolutely wonderful feeling Founder and CEO BISF AFRTTIR 4B
that we have such a trusted partner as MotherApp
InvestHK located in both cities who will
Ll ot s [ et eosgor
; ; P y platform and information resources
uture. for startups to thrive in the city,”
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Adrin Loi ®X®

Executive Chairman 8117 /&
Ya Kun International Ptd Ltd ZE38 BB AL A R A A

I “The InvestHK team has been very supportive and forthcoming with administrative

and market information. What's more, the publicity support from InvestHK has
helped to generate an overwhelming response from the locals when we first opened
in Tsim Sha Tsui and this was instrumental in driving business for the outlet.”

[MEHBEZENEGEE RN BERFARKTHAZTBRNHTEER - EEENE - &
BRAERERDERER - AN RBEEASRMATR T = RRNRE - E— M HED
BFIRNEBIEEEA -

Madeline Ng REE

Director, Talent Acquisition A J1ERE HE 1AL
JCG/Achieve (HK) Ltd BR5155%E (&) ARAR

I “InvestHK is very supportive. The Business and Professional

Service team was instrumental in pointing out different sources
of possible government support and business opportunities,
allowing us to focus on our core business development.”

REHEBIFE RN - AXENEERFEGREMARETHZ
FRBAXENEENER  FRMAZLBERFE - |

KOG{' Shiraishi & =X Andreas Binder #LEL{#
CEQ 1T R 4B

: L= g b
Whitestone Gallery B A= B President and CEO {7H 8 &
Mercedes-Benz Hong Kong Limited

FEEBEBRAR
“I'would like to take this opportunity to
extend my gratitude to InvestHK. We “| am very delighted with the support
could not have successfully settled down .
. . . . we are getting from InvestHK. We are
in Hong Kong without their support.

really supported in many ways.”
[(HRALHEBESMIREREZEE - 2B A R 4 g
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InvestHC IR E#HEE

The Government of the Hong Kong
Special Administrative Region

www.investhk.gov.hk

Follow us on m
. Address #tik: 25/F, Fairmont House, 'A\
. B 8 Cotton Tree Drive, Central, Hong Kong
EBTRAMESRRENE2RRERES ‘ o o
This brochure is printed on paper which is recyclable,
Tel EiE: (852) 3107 1000 acid-free and Elemental Chlorine Free (ECF).
BEARRE  EREREAEZRTRLDH

_ Email & 5: eng@investhk.gov.hk



